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* SPECIAL REPORT * 
AGRICULTURAL PRODUCTION IN 
THE DAIRYLAND POWER COOPERATIVE AREA 


FOREWARD 


This report is primarily concerned with the value of agricultural pro- 


duction in the area served by the Dairyland Power Cooperative. There 

are no county data on value of products sold or traded more recent than 
that contained in the 1940 census. An estimated 1945 value is shown in 
the report. The more recent values of 1945 reflect present day conditions. 


GENERAL BACKGROUND STATEMENT: The Dairyland Power Cooperative serves an 
area which includes thirty two counties in 
western Wisconsin, ten in northeastern Iowa, 

eight in southeastern Minnesota and two in northwestern Illinois. In land 

area this group of counties is 85% the size of Wisconsin. It has three 
fourths as many farms as are found in the state of Wisconsin. The land 
area is about 25 million acres, of which more than 20 million acres is in 
the 133,000 farms of the area. The attached-map shows the counties served 

and the types of farming in the area. (Figure 1) In general this is a 

stable, productive and progressive agricultural area of the nation where 

farming is well adapted to climate and soil resources, and where agricul- 
ture sustains a fairly high standard of living. The soils in this area 

vary widely from the black and brown productive soils in areas l, 2, 3, 

and 4 (Iowa and Minnesota) to the sands in area 12 (Wisconsin) which are 

low in fertility and productivity. Topography also varies widely from 
level areas to sharply rolling and steep areas along the Mississippi 

River. Farm cooperative experience in this area has been extensive. 


TYPES OF FARMING: Dairying is the principal source of income on two 


thirds of the farms. Livestock farms are second in 

importance, with livestock the principal source of 
income on slightly more than 10 percent of the farms. Cash receipts 
from livestock in this area constituted 17.1 percent of all livestock in 
Wisconsin, Iowa and Minnesota, or 4.2 percent of all livestock receipts 
in the United States. It is evident from the comparison of receipts in 
this area with those of Wisconsin, Iowa and Minnesota, and with those of 
the United States, that this is an important dairy, livestock, and 
poultry producing area. Most of the crops grown are feed crops, except 
that potatoes, tobacco and fruit are especially important in localized 
areas. Incomes and standards of living are comparatively high. The 
1945 average gross receipts from farm marketings were approximately $4699 
in this area, as compared with $3460 for the United States. 


VALUE OF AGRICULTURAL PRODUCTION: The value of agricultural production by 
ss commodities (Tables 1 and 2) show the 

estimated 1945 values for various com- 
modities in the area served by the Dairyland Power Cooperatives. There is 
also a comparison with the commodity values for the United States and the 
three state area of Wisconsin, Iowa and Minnesota as reported by the Bureau 
of Agricultural Economics. The basis of calculation of the 1945 estimated 
production is explained in a later section of the report. 


AUG 19 1946 


Inspection of the tabular measurements of the agricultural importance 
of the area reveals that in 1945 the dairy production of this area, in 
terms of cash receipts amounted to 31.6 percent of all dairy production 
in the Wisconsin, Iowa and Minnesota. This was equivalent to 7.2 per- 
cent of all dairy production in the United States. A significant fact 
not disclosed by these figures is the importance of the dairy products 
manufactured in the area. In the five year period 1935-39, this area 
produced approximately 24 percent of all cheese processed in the United 
States. It also produced about 11 percent of all the creamery butter, 
10 percent of all condensed and powered milk and 8 percent of all the 
ice cream manufactured in the United States. 


In the period since 1939 there has been @ reduction in the production 
of creamery butter, and an increase in the manufacture of evaporated 
and condensed milk, and cheese throughout the dairy sections of the 
United States. The great proportion of the increase in evaporated and 
condensed milk has occurred in this area. 


MARKET OUTLETS AND TRANSPORTATION FACILITIES: Most of the dairy pro- 
es ae RG Borg ee ns a ee es eran cera a are eee 

processed in the area, 
Figures 2, 3, and 4, which show the number of cheese factories, cream- 
eries and drying plants in the United States in specified years, indi- 
cate that a large proportion of these plants are located in and near 
the Dairyland Power Cooperative Area. At the present time there are 
approximately 850 cheese factories, 470 creameries and 80 drying plants 
in the area. The bottled milk outlet for the area is limited to sup- 
plying the villages and the few cities of the area. The area is almost 
entirely outside the Chicago milk shed. 


Excellent livestock marketing facilities are available in Chicago, 
South St. Paul, Milwaukee and Cudahy, as well as at the small local 
markets scattered through the area. Milwaukee, Cudahy, Chicago and 
South St. Paul are the leading markets for cattle and sheep, with other 
markets taking but a small portion of the total. These markets and the 
Madison market receive most of the hogs produced in the area. Poultry 
and eggs are marketed at local produce houses by farmers; the local 
produce houses ship almost entirely to Chicago. 


Peas and corn for canning are the principal truck crops, and they are 
processed by local canneries near the center of production. The fresh 
vegetable outlets are limited. 


Ten main line railroads link the Dairyland Power Cooperative Area with 
the large markets of the nation. The area has an excellent highway 
system, providing easy access to markets. mad 


Rochester, Minnesota is the only air line stop in the area. The air 
routes between Chicago and St. Paul, St. Paul and Milwaukee, and St. 
Paul and Kansas City pass over thd.atea, 
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FUTURE POSSIBILITIES OF AGRICULTURE IN THE AREA: An indication of the 

Fa future of agricultural 
production in the 
North Central Region of which this area is part is given in the report 
prepared by the Interbureau Committee on Postwar Programs, in cooperation 
with the land-grant colleges. This report is based on data and findings 
of the State Production Adjustment Committees. These estimates are first 
approximations of the potential of the agricultural sector in a national 
peacetime economy geared to full production. They provide a picture of 
the directions and general extent of adjustments that would be profit- 
able for farmers under certain conditions of postwar prosperity. The gen- 
eral assumptions include a large volume of international trade, full em- 
ployment, a national income of $150 billion, and a cash index of 103, with 
1926 equal to 100, and indexes’ of prices received by and paid by farmers 
of 160 and 165; respectively, with 1910-14 equal to 100. 


Significant factors discussed in this report, which will contribute to 
increased production include the availability of farm labor and machinery, 
and increases in stores of supplies. Almost the entire story of the 
potential expansion of crop production would be due to the further increase 
in crop production per acre. Such increase would be accomplished through 
the adoption of improved practices which farmers would find profitable 
under the assumed conditions, and through shifts in crops produced. In- 
creased efficiency in the production of livestock would account for in- 
creases related to that type of farm enterprise. The farms needed to 
achieve such production would be fewer by about 5 percent and of larger 
average size than in prewar years. Self sufficing farms would decline, 
however, part time farms would increase in number. More land would be 
devoted to sod crops, and less to close growing crops. 


The report indicates that under the assumed conditions it would pay 
farmers of this area to increase dairy production 29.5 percent above the 
1943 level. This would be equivalent to a 60 percent increase over the 
five year prewar average. Increases above the 1943 production for 
poultry would be 4.5 percent, and the increase for meat animals would 
be 1.4 percent. 


Hay and feed grain production would increase 1] percent, tobacco would 
increase 37 percent, and truck crops ll percent. Gross farm production 
would increase 8.7 percent... The report emphasizes that the estimates 
represent combined judgements of what it would pay farmers to do if the 
assumed conditions were to prevail. 


In considering the possibility of less favorable economic conditions 
than those previously mentioned, this report indicates that farm pro= 
duction would approximate wartime levels. 


In light of the foregoing background information it may be concluded 
that agricultural production in this area is not likely to decline in 
the next few years. The problem of high production at good prices is 
‘not one of production, but of markets, distribution and of price re- 
lationships. Agricultural prosperity for this area depends on high 


national income, and a large volume of international trade. Under 
economic conditions that result in considerable unemployment and lower 
national income adjustments would be necéssarily made in agricultural 
production commensurate with shrinking market outlets. In such event 
farm income in this area would reflect the lower price levels. 


BASIS OF CALCULATIONS AND METHODS: The value of agricultural products 
“tepeniteds uf “co 5en laanclnebees of80ld injl939odneshi sceroupsestm sty 
two counties is shown in Tables 1 
and 2. The sales for a commodity was obtained as an aggregate of the 
commodity sales for the counties as reported in the 1940 Census of Agri- 
culture when such information was available. However, it was necessary 
to estimate several items. The value shown for eggs was estimated as 
the residual of the given value of poultry products, after deducting 
the given value of chickens sold, turkeys raised, and ducks raised. It 
was necessary to assume that the value of turkeys and ducks sold equaled 
the given value of turkeys and ducks raised since no data on turkey and 
duck sales were available for these counties. The figures for other 
livestock products, field crops, truck crops and fruit represent the 
value of these commodities sold or traded; cash receipts from these 
commodities were not available on a county basis. The 1945 estimated 
cash receipts for the counties within each state to the 1939 cash re-= 
ceicts for the state, applied to the 1945 cash receipts for the state 
as reported by the Bureau of Agricultural Economics. Adjustments were 
made when the increase as reflected by state data was obviously 
inapplicable. 
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Type of Farming Areas: 


Southwest Livestock and Cash GraineMinnesota 
South-central Dairy and Livestock 

Southeast Dairy and Livestock 

Dairy Area of Iowa 

Southwestern Mixed Farming Area-wWisconsin 
Southern Foreign Cheese Area 
Western Dairy-Tobacco Area 
Western Dairy-Livestock Area 
Central Wisconsin General Farming Area 
North-central Dairy Area 
Northeastern Dairy-Potato Area 
Northwestern Dairy-Hay Area 
Northwestern Dairy Area 

Mixed Livestock Area 
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FIGURE 1- AREA TO BE SERVED BY THE DAIRYLAND POWER COOPERATIVE 
(Wisconsin 64 Dairyland) 
(Wisconsin, Minnesota, Iowa, Illinois) 
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